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THE SITUATION 


General business conditions in New England dur- 
ing recent weeks have been more satisfactory than at 
any time in the past 15 months, and it is significant 
that the general level of business activity at the be- 
ginning of 1929 was higher than it has been at the 
first of any year since 1925. The generally favor- 
able conditions which prevailed during the latter part 
of 1928 resulted in an index of 102.5, representing 
New England business activity for the entire year, as 
compared with 101.6, 


year a much larger percentage increase over 1927 
took place than in the other sections of the country. 
Despite the fact that the volume of new construc- 
tion in New England in 1928 was the largest on 
record, there was a sharp decline during the fourth 
quarter, which reduced the volume to less than in the 
fourth quarter of 1927. The decline in the volume 
of new building, which began last autumn, continued 
during January, 1929, and from preliminary reports 
it seems evident that 





which was the annual in- 
dex for 1927. Although 
there was a slight im- 
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provement during the 
latter part of 1928 in the 
textile situation in New 
England, _ nevertheless, 
conditions as compared 
with 1927 were on the 
whole less satisfactory. 
The amount of raw cot- 
ton consumed in New 
England mills in 1928 
was smaller each month, 
on a daily average basis, 
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as well as in other dis- 
tricts. Little change 
was noted in employ- 
ment conditions during 
recent weeks, although 
there was a slight decline 
between November 15 
and December 15 in the 
number employed in 
manufacturing estab- 
lishments in Massachu- 
setts. The aggregate 
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than for the correspond- 

ing month in 1927, with the exception of December, 
and the total amount used during the year was the 
smallest in a 10-year period. Raw wool consump- 
tion in New England mills increased considerably in 
November and December, as compared with these 
months in 1927, and at the beginning of 1929 a dis- 
tinctly improved condition prevailed in the woolen 
and worsted industry. Activity in the boot and shoe 
industry in New England was considerably greater 
than in 1927, and total production was larger than 
during any year since 1923. Although the greatest 
gain over the corresponding period of 1927 occurred 
during the first quarter of 1928, production in New 
England was well maintained during the third and 
fourth quarters, and in this district for the entire 


amount of payrolls in 
December was slightly larger than in November. 
Sales of New England department stores in Decem- 
ber were in practically the same volume as in Decem- 
ber, 1927, a gain of approximately one-tenth of one 
per cent having occurred. For the entire year 1928 
the sales volume was.about 1.5 per cent less than in 
1927. The sales of Boston department stores dur- 
ing the 10-year period, 1919-1928 inclusive, show 
three definite ‘“‘cycle” swings, while the change be- 
tween the 1919 annual volume and that in 1928 was 
an increase of slightly more than 32 per cent. The 
underlying tone of the Boston money market on 
January 21 was firmer than a month earlier. The 
asked rate on bankers’ acceptances was advanced 
twice during the month to five per cent. 





2 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


February 1, 





MONEY AND BANKING 


The underlying tone of the Boston money market 
on January 21 was firmer than a month earlier. Or- 
dinarily the early part of January is a period of gen- 
eral liquidation and of easier tendencies both in the 
banking situation and in the money market. During 
the first three weeks of January this year, however, 
the general trend was toward greater firmness. The 
going rate on brokers’ prime commercial paper was 
51% per cent, the same as a month ago, although 
there is usually a slight easing tendency early in the 
year. The asking rate on bankers’ prime 90-day 
acceptances was raised twice during January, the 
first time from 414 per cent to 434, per cent on 
January 4, anda fortnight later to five per cent. In- 
creased rates at this time of the year were probably 
due to an excess volume of acceptances outstanding, 
which necessitated the higher rates to make them 
more attractive for investors. On December 31 the 
volume of acceptances outstanding in the United 
States was almost 19 per cent larger than a year ago. 
Also indicative of the firmer tone of the money mar- 
ket was the rise of about threeteighths of one per 
cent in the yield on the June maturity of United 
States Treasury Certificates of Indebtedness to 4.8 
per cent during the month ending January 21. 

‘Time loans secured by prime Stock Exchange col- 
lateral commanded a 584, per cent rate on’ January 
15, as compared with 514 per cent to six per cent the 
month previous. The rate charged to customers on 
“commercial” loans was 534, per cent, as compared 
with 514-6 per cent in December. 

Despite the high rate charged for accommodation, 
the volume of commercial loans held by Boston banks 
rose $18,000,000 between December 19 and Janu- 
ary 16, this movement being contrary to the cus- 
tomary seasonal liquidation. On the other hand, 
collateral loans, after rising to a record peak of 
$360,000,000 on January 2, the culmination of a 
steady upward movement that started the middle of 
September, declined about $19,000,000 in the fol- 
lowing two weeks. The turning point in the long 
but slow liquidation of bonds and stocks owned was 
reached on January 2, when the volume stood at the 
lowest figure since early in 1927; since January 2, 
however, a large addition has been made to the in- 
vestment portfolios of the Boston banks, offsetting 
about one-third of the previous seven and one-half 
months’ decline. 

Although but little variation has been noted in 
the volume of time deposits in Boston banks, there 
has been a relatively large growth in demand de- 
posits between December 26 and January 16. 


During recent weeks the trends of both loans and 
investments in the Boston banks have been quite 
dissimilar to those in reporting member banks in 
other New England cities. While commercial loans 
increased in the Boston banks between late Decem- 
ber and the middle of January, in the country banks 
they declined $4,000,000. During this same period 
bonds and stocks owned decreased $2,000,000, and 
collateral loans rose $16,000,000. Compared with 
the Boston banks, however, the trends of both time 
deposits and demand deposits were also upward in 
direction, although less in extent. The decline which 
usually occurs at this time of the year in total bills 
and securities held by the Federal Reserve Bank 


of Boston has been smaller this year than for several 
years. 


Seasonal Decline in Total Earning Assets of the Federal Reserve 
Bank of Boston between December Peak and Third Week 
in January (000,000 omitted) 


Third Week 


December in Per Cent 

Peak January Decline Decline 

1926-1929 o.oecdc sc $149 $132 —$17 —11.4% 
EPLT-29CO scence 133 102 — 31 —23.3 
1926-1927 Sicasecs 127 69 — 58 —45.7 
IOZ519 2G) oc .0k o00s 151 125 — 26 —17.2 
DOZARTORS: 6.5. sce caer 130 87 — 43 —33.1 
IO 2SOOE samc 121 65 — 56 —46.3 


This was due to two causes: (1) the high mark in 
loans to member banks ($92,000,000 on Decem- 
ber 26), was so far above any vear since 1921 that 
the ensuing contraction of $42,000,000 was a lower 
percentage of decline than in any recent year; (2) 
acceptance holdings rose steadily and almost un- 
interruptedly to the latest report date (January 16), 
a movement which has continued later than in any 
recent year, the upward movement usually culmin- 
ating late in December. . 

The peak in Federal reserve note circulation was 
reached on December 26, since which date the de- 
cline has amounted to $26,000,000. This decline, 
coupled with a small decline in deposits, more than 
offset the decrease in total cash reserves, with the 
result that the reserve ratio stood on January 16 at 
58.3 per cent, five-tenths of one per cent higher than 
a month earlier. 

The reserve ratio of the Federal Reserve Bank of 
Boston on January 25, 1928, was 73.2 per cent, and 
on January 23 this year it stood at 55.2 per cent—a 
decrease of 18 per cent having taken place during the 
year ending January 23. The reserve ratio of all 
Federal reserve banks combined during this period 
declined from 75.0 to 69.3 per cent. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 


1928 1927 1926 
Rs EOE OC EL ELE ERT CO TC 100.0 99.5 103.8 
BGREGGUY cvecccnserauteanaeneceec ane 103.1 97.6 104.1 
MAIC “ck:cc.ccacvcks Ovanavercenuswaas 104.7 102.5 104.3 
BOR Sei ctcdsevesanercoeneceseeunes 99.4 102.6 100.2 
MAS cities cenccavewetueocewes sceces 100.3 102.3 102.0 
UNO. (oidisre si clealelaeeaionaeaeremenee ae «-100.2 103.1 101.4 
FORE ks cvcvececenecaqencsecuawe ned es 100.3 102.7 100.7 
BOE iiv-ccckcatanedexdaweaecnsaees 102.6 103.2 101.6 
SAMISMES. oid cccceteavistextwoees 101.7 105.3 105.2 
QOtGNOe ccsccincvccsseaciousectoccas 106.7 102.9 106.3 
NGVEMDOP Vcvsccnesicasaswececeuwanes 105.3r 99.7 103.7 
TRORERIBER, 0 05.66 Su naesiignas ceuasg ae 105.7p 98.3 101.7 


r-revised p-preliminary 


The New England Business Activity Index in 
the last quarter of 1928 averaged more than four per 


cent higher than in the preceding quarter, and more 


than five per cent higher than in the last quarter of 
1927. Not since the final quarter of 1925 has busi- 
ness been sustained on as high a level. In general, all 
parts of the district have reported an improved in- 
dustrial situation, and while retail trade has been 
slow in comparison with industry, employment and 
payrolls are higher, and there is evidence that trade 
is now increasing over a year ago. 

Boston:—The volume of retail trade in Decem- 
ber was approximately the same as a year ago, but in 
the first three weeks of January it was considerably 
less than last year. ‘The industrial situation is good. 

Eall River:—Although employment is still well 
below normal, there was a slight increase in Decem- 
ber. Trade is improving, but further increases are 
dependent on a better demand for cotton fabrics. 

Haverhill:—The shoe industry in 1928 operated 
at the most satisfactory level in recent years. Ship- 
ments were nine per cent larger than in 1927. Em- 
ployment showed only a slight seasonal decline in 
December. 

Holyoke:—The declining volume of trade is a 
result of the less satisfactory situation in industry. 


Recent improvement in employment conditions is 
an encouraging factor for trade. 

Lowell:—-The mills in Lowell are on a better 
schedule than a year ago. ‘Trade is improving, al- 
though the total for 1928 was slightly below the 
1927 record. 

Lynn:—The volume of check transactions indi- 
cates that trade has been in a fairly satisfactory vol- 
ume. Employment has been well maintained in the 
major industries. 

New Bedford:—The mills are gradually adding 
to their payrolls, and employment in December was 
about 75 per cent of normal capacity. Trading in 
the cloth markets has gained little momentum, and 
sales have been in smaller volume than production. 

New Britain :—In each month since July there has 
been an increase in the payrolls of New Britain 
manufacturing establishments. The progress dur- 
ing 1928 in industry and trade has been fairly satis- 
factory. 

New Haven:—Trade has been fair to good. 
Building has been in large volume, although less 
than a year ago. Industrial activity has been at a 
high level. 

Portland :—Except for small seasonal reductions, 
industry was well maintained in December. Build- 
ing operations were on a large scale throughout 1928, 
and the total for the vear was larger than in 1927. 

Providence :—Business in the last half of 1928 
made considerable progress, in trade as well as in 
industry. In comparison with a year ago, nearly all 
lines now show increases. Employment is much 
more satisfactory than at the beginning of 1927. 

W orcester:—Industry has been active, and trade 
has been improving, although the 1928 total of the 
latter was probably smaller than in 1927. 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 


Commodity Prices:—The level of wholesale com- 
modity prices in December was unchanged from No- 
vember, and was the same as a year earlier, accord- 
ing to the “All Commodities” index of the Bureau 
of Labor Statistics. Prices during 1928 on the whole 
were higher than in 1927, but only once during the 
year, in September, did prices reach the 1926 aver- 
age level. Farm prices in 1928 averaged 6.5 per 
cent higher than in 1927, and nearly six per cent 
higher than in 1926. Non-agricultural commodities 
were about one'per cent higher than in 1927. Since 
September the tendency has been downward, and by 
December prices in the farm products, foods, hides 
and leather products, textiles, house furnishings, 
and miscellaneous groups were lower than in De- 
cember, 1927, while fuels, building materials, and 
metals were higher. Prices have been steadier since 
the first of the year, although here and there sizeable 
declines have taken place, especially in hides. Farm 
products, metals, and rubber have been stronger. 


Employment :—There was a slight decline in the 
number employed in Massachusetts manufacturing 
establishments between November 15 and December 
15, although the report is on the whole more favor- 
able than the one received a year ago, when a de- 
cline of nearly four per cent was reported. It is also 
indicative of an improved industrial position over 
a year ago that, with the half of one per cent fewer 
employees than in November, the aggregate amount 
of the payrolls was 1.4 per cent larger. Important 
changes were for the most part confined to minor in- 
dustries, or were seasonal in nature. The demand 
for workers at public employment offices was more 
active in December than in the corresponding month 
a year ago, and, after allowing for the usual seasonal 
decline, it was more active than in November. In 
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the Naugatuck Valley, in Bridgeport, Waterbury, 
New Britain, and Providence, the number of work- 
ers employed in larger than a year ago, and the situa- 
tion appears to be much the same in the majority 
of New England cities. 


Building:—The volume of new construction in 


December, 1928, was again less than in the corre- 
sponding month of 1927. The amount of new build- 
ing started in 1928 was the largest on record, due 
chiefly to the increased number of industrial build- 
ings erected. This new record was virtually as- 
sured by the end of the first half of the year. The 
high rate of activity was maintained through the 
third quarter, but a sharp decline in the fourth 
quarter reduced the volume to less than in the same 
quarter of 1927. Residential building was large, 
exceeding either 1926 or 1927, but was somewhat 
less than in 1925. Preliminary reports for Janu- 
ary show a loss from January, 1928, in this district, 
as well as in other sections of the country. The ma- 
jor elements of building costs have advanced during 
the past year. Building material prices have in- 
creased approximately 10 per cent, wages are now 
higher than a year ago, and rising interest rates have 
increased the financing charges. 

Carloadings:—The movement of manufactured 
goods to market (loadings of merchandise and mis- 
cellaneous classes of freight), has been heavier than 
a year ago. The peak of the movement is usually 
reached in September and October, and from that 
time to the end of the year freight traffic decreases. 
In 1928, however, the decline was less than usual. 
The increase in the fourth quarter over the same 
period of 1927 was large enough to convert the 
losses of the first half of the year into a gain over 
1927 for the year as a whole. As a result of the 
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heavier freight traffic, railroad earnings are show- 
ing an improving trend. 


Leather and Shoes:—The shoe industry in this 
district has just closed its most prosperous year since 
1923. The accompanying chart shows the slowly 
rising trend in the production of shoes that has been 
taking place since 1924. A total of over 122,000,000 
pairs was produced in 1928 by the states of Massa- 
chusetts, Maine, and New Hampshire, an increase 
of nearly eight per cent over the 1927 total. The 
first quarter of the year showed the largest gain 
over the corresponding 1927 period, but the encour- 
aging factor in the situation is the way in which pro- 
duction held up during the third and fourth quar- 
ters. Conditions in the shoe industry in the country 
as a whole, however, were not as satisfactory as in 
New England. Shoe production by districts out- 
side of New England was four per cent less than in 
1927, and for the country as a whole the increase 
over 1927 was only a fraction of one per cent. 

The hide markets have been reactionary in the 
last few weeks, with prices of packer hides, heavy 
native steers, declining from 23 cents per pound on 
December 1 to 18 cents on January 26. Calfskins 
have declined from 2414 cents to 20 cents per pound 
during the same period. The market for hides has 
been active, but for leathers it has been relatively 
dull, with prices unchanged. 


Metals:—-The steel industry in December was 
operating at 85 per cent of capacity, as compared with 
75 per cent in December, 1927. ‘There was some 
reduction in operations in the first part of Decem- 
ber, but since that time the trend has been upward, 
and at present the industry is operating around 87 
per cent of capacity. Unfilled orders of the United 
States Steel Corporation were 300,000 tons larger 


than a month earlier, and about the same as a year 
ago. Pig iron production in December was 25 per 
cent larger than in December 1927. Prices of steel 
products are higher. ‘The metal industries of New 
England in 1928 operated at a higher rate than in 
either 1926 or 1927, with the last half of the year 
the most active period. The current level is well 
above a year ago, and employment in New England 
metal-working centers is on a high level. The orders 
received by Massachusetts metal trades in the last 
quarter of the year were 20 per cent higher than in 
the same quarter of 1927. 


T extiles:—The cotton textiles made the most dis- 
appointing record in 1928 of all the New England 
industries. ‘The record was expected to be poor be- 
cause of the overproduction in 1927 and the long 
strike in New Bedford. At the close of the strike 
more optimism was evident in the trade and hopes 
were expressed that by the end of the year mill 
operations, backed by a better demand, would be 
close to capacity. However, the expected demand 
has developed slowly, and has not kept pace with the 
considerably curtailed rate of mill operations. Stocks 
have shown a tendency to increase, and the volume 
of work ahead is less than a month or two months 
ago. Cotton consumption in December was smaller 
than in November and about the same as a year ago. 
Orders are slow. There were on the average about 
1,250,000 fewer spindles in place, and about 2,500,- 
000 fewer spindles active in 1928 than in the previ- 
ous year. The woolen and worsted mills, after a 
poor showing in the first nine months of 1928, have 
been operating at an increased rate during the last 
quarter, and more wool is being processed than a 
year ago. Prices of both cotton and wool have been 
steady. 
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RETAIL AND WHOLESALE TRADE 


Retail trade in Boston during 1928, as measured 
by the sales of a representative group of department 
stores, was disappointing, and the aggregate volume 
during the year not only failed to gain, when com- 
pared with the previous year, but actually declined. 
The annual aggregate of 1928 (January-December, 
inclusive), was approximately 1.9 per cent less than 
the annual sales volume of 1927. Because the num- 
ber of working days varies from month to month, ad- 
justments were made to compensate for these varia- 
tions by determining a daily average sales figure for 
each month. The adjusted figures show that only 
in June, July, September, and December did the vol- 
ume in 1928 exceed the sales of the corresponding 
months a year ago, while during the other eight 
months of that year sales were in smaller volume 
than those in 1927. It seems significant that the In- 
dex of New England Business Activity during 1928, 
especially in the latter part of the year, was at a 
higher level than during 1927. The increased ac- 
tivity in general business conditions during the clos- 
ing months of 1928 has not as yet been reflected in 
department store sales. Preliminary reports indicate 
that Boston department store sales in January this 
year would be somewhat less than those during the 
corresponding month a year ago, while sales of Bos- 
ton apparel shops would be considerably less than in 
January, 1928. 

The 10-year trend of sales of the Boston depart- 
ment stores shows a fairly regular upward growth in 
a series of three “cycle” swings. A curve represent- 
ing the 12-months’ moving average of a series of sales 
relatives computed from the actual sales volume rose 
between July, 1919, and October, 1920, then re- 
ceded until October, 1921, when an upward swing 
began, which continued through September, 1923. 
The curve again reversed its trend, and receded, al- 


though only slightly, during the next 19 months 
(through March, 1925), when for the third time in 
the 10-year period a distinct upward movement be- 
gan, which terminated in March, 1927. Between 
March, 1927, and July, 1928, the curve has been 
downward. It should be noted that July is the lat- 
est point available during 1928 when a 12-months’ 
moving average has been centered on the seventh 
month. A diagram of this sales index during the 10- 
year period, 1919-1928, inclusive, is shown at the 
bottom of this page. 

Sales of a representative group of Boston women’s 
apparel shops in 1928 were less than those of 1927, 
but the recession in sales volume was smaller than 
that which occurred in department store sales. A 
smaller number of stores reports regularly in the 
apparel shop group than in the department store 
group, however, so that the figure may not be as 
thoroughly representative of the trade of the apparel 
shops as is the case in the Boston department store 
group. 

Between 1927 and 1928 significant changes took 
place in the number of sales transactions of Boston 
department stores. Based upon total figures for the 
first 11 months of each year, the net number of cash 
transactions in 1928 was 3.4 per cent less than in 
1927, the net number of charge transactions in- 
creased 5.4 per cent in 1928, and instalment transac- 
tions also increased by 0.8 per cent. Total number 
of sales transactions, because of the predominance of 
cash sales, declined in 1928 from the preceding year 
by 1.5 per cent. 

In 1928 the number of cash transactions amounted 
to 77 per cent of the total, the number of charge 
transactions was 21 per cent, and the number of in- 
stalment transactions was one per cent of the total 
number. 
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SALES CONDITIONS 
1927=100 


Month of December January through December 

1925 1926 1927 1928 1925 1926 1927 1928 

Connecticut Department Stores.............. 92 97 100 102 94 98 100 101 
Maine Departinetit Stores... 066c.ccceccass 87 93 100 104 88 91 100 106 
Massachusetts Department Stores............ 98 102 100 99 95 99 100 98 
New Hampshire Department Stores.......... Zs 99 100 94 vy 98 100 93 
Rhode Island Department Stores............. 98 98 100 101 99 98 100 99 
Vermont Department Stores .............05 97 100 100 106 100 100 100 106 
Boston Department Stores .........eeeeeeees 99 103 100 100 96 100 100 98 
Boston Women’s Apparel Shops............. 97 96 100 101 89 92 100 99 
New Haven Department Stores.............. 93 97 100 101 94 97 100 100 
Providence Department Stores............... 98 98 100 101 98 98 100 100 
New England Department Stores............ 98 101 100 100 96 99 100 98 
New England Wholesale Shoe Concerns...... 104 141 100 73 97 101 100 90 
New England Wholesale Grocery Concerns... 102 103 100 93 105 103 100 96 


CREDIT CONDITIONS 


Percentage of Open Accounts Outstanding at the First of December 
Collected during December 





~~ 1925 1926 1927 1928 
Boston Departmetit® Stores cscs csc acavcietin aves evodasnedsaawdsenea 53.4% 51.8% 50.5% 51.1% 

Boston: Womens: Apparel: SHOpSie. «.e0<s.0 asics os eee Sed vnamcncene meee 45.4 46.9 45.9 41.5 

New blavensDepartinent® StOneS «5.545% <se-es- cco ccore a vserore Sestenes ca nctedta 56.0 54.0 525 55.1 

Providence Department: Stores. «<2... ous cccccccs cc cveccsineeecnesiaceeees 53.8 50.4 52.4 52.0 

New England Department: /Storesscc<oicsic cescecsecedscdtaeenedenewenss 52.1 50.6 50.2 50.0 

New England Wholesale Shoe Concerns...............ceeeceeeveccceecs 39.4 49.4 43.0 40.8 

New England Wholesale Grocery Concerns..........ccccccccccsccccceces 70.0 70.1 70.8 70.5 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1927=100 
Month of December January through December 
1925 1926 1927 1928 1925 1926 1927 1928 
Silk and Velvet Dress Goods.............2+- 119 110 100 86 120 114 100 88 
Woolen Dress: Goods: 0. cccccis ps cocstecoues 161 124 100 74 148 123 100 84 
Cotton Dress; GoedSs occ ccsicecs cocewsrwenses 128 111 100 92 132 115 100 94 
Silverware and Jewelty:..:<cs..<cccsscces sn 87 93 100 99 82 91 100 98 
Nhetts: (Clothier os2.0.0c sccadeswousanscew conte 107 103 100 93 102 102 100 98 
Metis: (UpHiSHIN ES os. <:ccaie onic s.0s0.01oeiviereeres 93 101 100 101 92 97 100 100 
BOYS) WWCai eecccers ciara owe cis cae bac cae oa eaae 94 98 100 96 97 102 100 97 
Women’s Ready-to-Wear.........ccceeeeeees 113 106 100 100 104 101 100 97 
Misses’ Ready-to-Wear ...........ceceeeeees 88 90 100 112 80 89 100 104 
Juniors’ and Girls’ Ready-to-Wear........... 91 93 100 118 86 91 100 116 
MUTE ERS BY 270-4. ac iaca are rere cieiets oie e wietere eisecsielersies 92 103 100 93 94 101 100 96 
Women’s and Children’s Gloves b ativerie eleite Suite 93 106 100 95 91 102 100 100 
Corsets and) Brassi€bess.<cs ccacaviciccsesasteesic 101 102 100 101 103 101 100 97 
Women’s and Children's Hosiery............. 85 94 100 101 84 90 100 102 
Knit Underwear, inc. Glove Silk............. 92 104 100 96 92 98 100 97 
Silk and Muslin Underwear...............02 98 99 100 102 103 103 100 94 
Women’s and Children’s Shoes............... 85 107 100 91 94 100 100 99 
PUUEH ICES TL o/s.b-4acasiese doo ockicaw ue erenaeeeseen 105 96 100 103 93 95 100 97 
HOSIERY SALES-BOSTON DEPARTMENT STORES SILK AND MUSLIN UNDERWEAR SALES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE BOSTON DEPARTMENT STO! 
MONTHLY INDEX AND !2 MONTHS om re AVERAGE 
— 924 1925 1926 1927 1928 1929 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Industry and trade continued active in December, and the general level 
of prices remained unchanged. Banking and credit conditions at the turn of 
the year were influenced chiefly by seasonal changes in the demand for credit 
and by requirements for end-of-year financial settlements. 


Production:—Output of manufactures decreased in December, but the 
decline was less than is usual during the month, and the Board’s index was 
slightly higher than in November and above the level of a year ago. Smaller 
than usual seasonal reductions were reported in the daily average output of 
steel, pig iron, automobiles, copper, cement, silk, and flour, while cotton and 
wool textiles declined considerably. Meat packing increased in December, 
reflecting a larger output of pork products, although beef and mutton pro- 
duction was smaller. Volume of factory employment and payrolls was 
larger than at this season of last year. Production of minerals was in some- 
what smaller volume in December than in November, reflecting chiefly a 
larger reduction in the output of bituminous and anthracite coal. Produc- 
tion of copper and zinc ore on a daily average basis was slightly smaller, 
while petroleum output increased. 

Preliminary reports for the first half of January indicate a steady in- 
crease in the output of petroleum and greater activity in the steel, auto- 
mobile, coal, and lumber industries, following the temporary lull during the 
inventory period at the end of the year. Building contracts awarded in 37 
eastern states declined sharply during December, as in the preceding month, 
and were smaller than in any December since 1924. The decline from No- 
vember was attributable largely to decreases in awards for residential build- 
ing and public works and utilities. By districts, the largest declines over the 
preceding month were in the Cleveland, Chicago. Boston, and Richmond 
Federal reserve districts, while increases were reported in the New York, 
Philadelphia, and Atlanta districts. 


Trade:—Department store trade showed greater activity in December 
than in the preceding month, after allowance is made for the customary 
holiday increase. Total sales for the month were the largest on record, 
exceeding December, 1927, by one per cent, although there was one less trad- 
ing day in the year. Increases over a year ago were reported for the New 
York and Philadelphia districts, while substantial decreases occurred in At- 
lanta and Minneapolis. Distribution at wholesale declined seasonally, and 
was smaller than a year ago. Freight carloadings in December and the first 
half of January showed a slightly larger than usual seasonal reduction, but, 
as in earlier months, were above'a year ago. 


Prices:—The general level of wholesale prices, as measured by the index 
of the United States Bureau of Labor Statistics, remained approximately the 
same during December as in the preceding month. Average prices of iron 
and steel, automobiles, copper, and building materials continued to advance 
slowly, and prices of farm products, after declining during October and 
November, also rose in December, reflecting higher average prices for raw 
cotton, oats, rye and some grades of wheat, offset in part by lower prices for 
corn and cattle. In the first three weeks of January the price of rubber 
advanced sharply, and wheat, corn, potatoes, and flour also increased, while 
silk and sugar decreased somewhat, and hides reached the lowest level in 
more than a year. 


Bank Credit:—Banking and credit conditions in January were influ- 
enced chiefly by the seasonal decline in the volume of money in circulation. At 
the reserve banks the return flow of currency from circulation resulted in a 
liquidation of member bank borrowings and small declines in reserve bank 
holdings of acceptances and of United States securities. Total bills and 
securities showed a decline of about $450,000,000 for the period from 
December 26 to January 23, and were in about the same volume as in mid- 
summer of last year. 

At member banks there was an increase in the total volume of loans at the 
turn of the year, due chiefly to year-end financial settlements and the tem- 
porary withdrawal of funds owned by corporations in the New York market. 
In January deposits and loans of member banks declined to approximately the 
level of the early part of December. In the money market rates on call 
loans declined sharply in January, while rates on time loans on securities re- 
mained firm, and rates on acceptances advanced. 





